
Urban Real-Estate Prices Are Booming, but Most People Live in
Suburbs
Source: Wall Street Journal

During the past year, urban real estate prices have increased faster than suburban prices, leading some to
speculate there has been a Renaissance in city living. However, the suburbs continue to outpace cities in
population growth in light of the fact that there is more room to build and grow in the suburbs than a
dense city.

Making sense of the story

 Overall, urban home prices increased 9.8 percent over the past year, according to Trulia.
Suburban home prices grew 9.4 percent.

 However, the suburban population increased by 1.1 percent and the urban population by 0.9
percent. Urban living is defined by apartments and condos, while suburban living is primarily
single-family homes.

 As for prices and growth in some of the country’s ultra-dense downtown neighborhoods, prices
rose 11.4 percent, which outpaces other urban and suburban neighborhoods.

 According to the data, city populations are also growing faster than they were during the boom
years. However, they are just not growing as fast as other suburbs. Jed Kolko, Trulia’s chief
economist, commented, “The suburbs are far from over.”

 Asking prices year over year are up 10 percent nationally, and up in 97 of the 100 largest metros.

 Census population estimates show that the most urban counties grew by 0.8 percent between
2012 and 2013, after growing less than 0.2 percent in the boom years of 2003-2006. The second-
most dense quartile of counties grew even faster.

Read the full story
http://blogs.wsj.com/economics/2014/04/10/urban-real-estate-prices-are-booming-but-most-people-live-
in-suburbs/



In other news …

Housing industry asks $5 trillion question: what does Watt want?
Source: Reuters

Since taking office in early January, Mel Watt, director of the Federal Housing Finance Agency, has yet
to deliver an annual strategic plan for how he will govern taxpayer-owned mortgage companies Fannie
Mae and Freddie Mac. Major stakeholders, namely banks, credit unions, homebuilders, real estate brokers
and would-be homeowners are waiting to see how he will exert his influence over the government-
sponsored enterprises.

Read the full story
http://www.reuters.com/article/2014/04/14/usa-housing-regulator-idUSL1N0MV1MX20140414

Here’s why 2014 will be a good year for housing
Source: HousingWire

Realtor.com data suggests that 2014 won’t be all doom and gloom for the housing industry and real estate
professionals due to an annual growth in inventory and days on the market, coupled with more modest
price increases than in years past—all of which speaks to a healthier market in 2014.

Read the full story
http://www.housingwire.com/articles/29666-the-counterpoint-heres-why-2014-will-be-a-good-year-for-
housing

10 countries racing to buy American homes
Source: USA Today

The interest of foreign buyers in U.S. properties has soared thanks to favorable housing prices, good
weather, and the country's relative economic stability. According to housing market firm RealtyTrac,
interest in home buying increased by 95 percent or more in 10 countries.

Read the full story
http://www.usatoday.com/story/money/business/2014/04/12/countries-buying-american-homes/7586991/

Private capital is returning to the mortgage market
Source: HousingWire

According to analysis from Capital Economics, private capital is coming back into the market because the
spread between jumbo and conforming mortgages is shrinking. Experts contend this is a positive sign for
mortgage lending because it indicates the willingness of private capital to compete with GSE money in
the mortgage market.

Read the full story
http://www.housingwire.com/articles/29643-private-capital-is-returning-to-the-mortgage-market



West Coast Condo Values Continue to Rise
Source: Wall Street Journal

Booming tech industries and interest from foreign buyers have led to skyrocketing condominium prices
on the West Coast. Inventory is low and in some markets, new condominium prices are now over $1,000
per square foot.

Read the full story
http://blogs.wsj.com/economics/2014/04/08/west-coast-condo-values-continue-to-rise/

Southland home prices surge but sales plummet
Source: LA Times

As the spring buying season heats up, the median price for homes in Southern California surged, hitting
$400,000 for the first time in six years. Leslie Appleton-Young, chief economist for the CALIFORNIA
ASSOCIATION OF REALTORS®, commented, “Housing affordability is really taking a bite out of the
market. We haven't seen this issue since 2007.”

Read the full story
http://www.mercurynews.com/business/ci_25486526/lack-sellers-preponderance-buyers-pushing-
housing-prices

Top 10 markets for First-time Home buyers
Source: CNBC

First-time buyers are facing challenges in the housing market due to a shortage of affordable inventory,
stagnant incomes, and tight lending standards. But Realtor.com has compiled a list of the best markets for
first-time home buyers based on median listing price, inventory, unemployment rate and the age of
inventory. These markets include metro areas like Pittsburgh, Tampa, and Raleigh.

Read the full story
http://www.bankrate.com/finance/real-estate/top-10-markets-for-first-time-homebuyers-
1.aspx?MSA=4472



What you should know …

 As a sign that the housing recovery is in for a promising spring, homebuilders picked up the pace
of new construction in March. Single-family housing starts increased construction by 2.8 percent,
to a seasonally adjusted annual rate of 946,000 units, according to the Census Bureau and the
Department of Housing and Urban Development.

 Regionally, production rose strongly in the Northeast and Midwest, with gains of 30.7 percent
and 65.5 percent, respectively. However, construction dropped 9.1 percent in the South and 4.5
percent in the West.

 Multifamily construction fell 6.1 percent, to 292,000 units during the month of March.


