
An Astonishing Share of Homebuyers Are Paying All Cash
Source: NPR

There are concerns about the long-term recovery of the housing market due to the high share of buyers
paying with all cash. Overall, all-cash purchases accounted for 42.1 percent of all U.S. residential sales in
December, according to a new report from RealtyTrac, a company that collects and analyzes housing
data. Institutional investors have bought up many homes with cash, and average buyers remain
constrained by unusually tight lending standards.

Making sense of the story

 Daren Blomquist, vice president of RealtyTrac, commented that the number of all-cash buyers is
a “red flag,” stating, "It's like we put the fate of the housing market in the hands of the wealthy
few.”

 All-cash purchases accounted for 42.1 percent of all U.S. residential sales in December, up from a
revised 38.1 percent in November, and up from 18.0 percent in December 2012.

 States where all-cash sales accounted for more than 50 percent of all residential sales in
December included Florida (62.5 percent), Wisconsin (59.8 percent), Alabama (55.7 percent),
South Carolina (51.3 percent), and Georgia (51.3 percent).

 For all of 2013, 29.1 percent of U.S. residential sales were all-cash purchases, but the percentage
trended substantially higher in the second half of the year. The 29.1 percent in 2013 was up from
19.4 percent in 2012 and 20.6 percent in 2011.

 Institutional investor purchases accounted for 7.9 percent of all U.S. residential sales in
December, up from 7.2 percent the previous month and up from 7.8 percent in December 2012.

 For all of 2013, institutional investor purchases accounted for 7.3 percent of all U.S. residential
property purchases, up from 5.8 percent in 2012 and 5.1 percent in 2011.

Read the full story
http://www.npr.org/blogs/money/2014/01/23/265264740/an-astonishing-share-of-home-buyers-are-
paying-all-cash



In other news …

Charting New Home Sales: Good and Bad in December Report
Source: Wall Street Journal

New figures from the Commerce Department indicate that when mortgage rates went up during the
summer, sales stumbled and then recovered in October and November, and then dropped again in
December. Overall, new-home sales ended 2013 on a weak note, as sales of newly built homes fell seven
percent.

Read the full story
http://blogs.wsj.com/economics/2014/01/27/charting-new-home-sales-good-and-bad-in-december-report/

African-Americans squeezed out of the housing market
Source: CNN Money

A recent study conducted by Zillow and the National Urban League found that African-Americans are
less likely to apply for a mortgage than any other ethnic group, and also 2.4 times more likely to get
denied a mortgage than whites.

Read the full story
http://economy.money.cnn.com/2014/01/27/african-americans-squeezed-out-of-housing-market/

Study: Millennial generation most fiscally cautious since Depression
Source: LA Times

A new study posits that Millennials are reluctant to take big financial risks, with the average millennial
holding 52 percent of his or her portfolio in cash. The trauma of the global financial crisis in 2008 has led
12 percent to say they would not invest in stocks. The overall attitude toward investing could affect the
ability of this generation to become home buyers.

Read the full story
http://www.latimes.com/business/money/la-fi-mo-millennial-generation-financially-conservative-
depression-20140128,0,5217498.story#axzz2rcsBHdxD

Recovery Expected to Enter ‘Middle Innings’ in 2014
Source: DSNews.com

The housing market and its recovery are inching toward “normal,” according to a new report from Zillow.
The report projects that rapid home price appreciation, frenzied demand from investors, and high tide of
negative equity will all subside in 2014.

Read the full story
http://dsnews.com/recovery-expected-to-enter-middle-innings-in-2014/#.Uuk-ctJdWk9



Cold Spell Heats Up House Searches in Warm-Weather Markets
Source: The Wall Street Journal

The colder the temperature, the more house hunters seek out warm-weather locales, such as California,
Florida, and Arizona. In cold weather metros, Trulia found that for every 10-degree Fahrenheit drop in
temperature, online searches for warm regions increased 4.4 percent. Also, searches for warm vacation
areas increased 5.5 percent.

Read the full story
http://blogs.wsj.com/developments/2014/01/27/cold-spell-heats-up-house-searches-in-warm-weather-
markets/

Homeowners, Buyers Maintain High Hopes in Survey
Source: DSNews.com

More than two-thirds, 69 percent, of respondents in a new survey have a positive outlook on housing this
year, and 63 percent hold a similar view for the economy at large. LendingTree conducted a survey of
current and potential homeowners and 71 percent said they are considering selling their home in 2014.

Read the full story
http://dsnews.com/homeowners-buyers-maintain-high-hopes-in-survey/#.UulBENJdWk9

5 Things That Will Help New-Home Sales This Year
Source: Wall Street Journal

Increased hiring by employers is expected to unleash pent-up demand from would-be buyers who were
too uncomfortable to buy in recent years, and some would-be home buyers might get more access to
credit this year. Overall, buyer confidence is expected to grow and builders will ramp up their production.

Read the full story
http://blogs.wsj.com/five-things/2014/01/28/5-things-that-will-help-new-home-sales-this-year/

Upbeat California Sellers See Prices Rising Further, Plan to Buy Again
Source: Mortgage News Daily

The California Home Sellers Survey from the CALIFORNIA ASSOCIATION OF REALTORS® shows
sellers are much more upbeat about repurchasing a home than they have been in a while, thanks to the
surge in home prices, record-low interest rates, and their own improving personal financial situations.

Read the full story
http://www.mortgagenewsdaily.com/01162014_california_real_estate.asp



What you should know …

 According to the CALIFORNIA ASSOCIATION OF REALTORS® (C.A.R.), California
pending home sales fell for the second straight month, while equity sales continue to make up
more than four of every five home sales.

 The share of equity sales – or non-distressed property sales – shrank slightly in December, but
still marked the sixth straight month that equity sales have been more than 80 percent of total
sales. The share of equity sales in December dipped to 84.3 percent, down from 86.4 percent in
November.

 With extremely low levels of active listings, housing inventory tightened in December and
remains extremely constrained. The Unsold Inventory Index for equity sales fell from 3.6 months
in November to 3 months in December. The supply of REOs dropped from 3.4 months in
November to 2.8 months in December.


