
U.S. Housing Markets Face Growing Wealth Inequality
Source: Wall Street Journal

A sharp contrast between successful and struggling communities is reshaping America’s housing, as the
pace of recovery from one community to the next is not reflected in overall gains in home prices,
according to a new report from the Demand Institute. The report found that a large proportion of housing
wealth is concentrated in a relatively small proportion of America’s cities and towns. The Demand
Institute conducted a detailed look at 2,200 of the nation’s largest cities and towns. It projects that there
will be significant variation among all 50 states and the largest 50 metropolitan areas in the next five
years, as price rises will be more than three times greater in the strongest markets than in the weakest
ones.

Making sense of the story

 In 2,200 of the nation’s largest cities and towns, the wealthiest 10 percent accounted for 52
percent of the country’s total housing wealth.

 The poorest 40 percent held just 8 percent of all housing wealth, according to the survey, which
examined 10,000 households.

 Since 2000, the value of housing for the top decile rose 73 percent, which represents around $2
trillion in nominal dollars. Meanwhile, the bottom 40 percent of the market rose by 59 percent, or
just $260 billion.

 Among the top 50 largest metro areas, home prices will go up by 32 percent between 2012 and
2018, while the bottom five will see prices gain by just 11 percent.

 The report estimates that 41 percent of households have a moderate or severe housing-cost
burden, in which more than 30 percent of pretax income goes towards essential housing expenses.

 Analysis from the reports suggests that approximately 50 percent of the American communities
studied in the survey are struggling to find their way forward after the Great Recession.

Read the full story
http://blogs.wsj.com/economics/2014/02/26/u-s-housing-markets-faces-growing-wealth-inequality/



In other news …

Mortgage apps drop to two-decade low
Source: HousingWire

A downward trend continued with mortgage applications falling 8.5 percent from a week prior, according
to the Mortgage Bankers Association. Also, the refinance share of mortgage activity fell slightly to 58
percent of mortgage applications, which is the lowest level since September 2013.

Read the full story
http://www.housingwire.com/articles/29103-mortgage-apps-drop-to-two-decade-low

California pending home sales jump in January
Source: LA Times

Buyers showed signs of life heading into the spring season, as more California homes went under contract
last month, according to the CALIFORNIA ASSOCIATION OF REALTORS®. The trade group reported
that pending home sales across the state rose 22.9 percent from December.

Read the full story
http://www.latimes.com/business/money/la-fi-mo-california-pending-sales-
20140226,0,5963789.story#axzz2uTXEnt5g

Loan Complaints by Homeowners Rise Once More
Source: CNBC

A variety of abuses from servicers, including paperwork issues, erroneous fees, and wrongful evictions
are plaguing a growing number of homeowners once again. Servicing companies have "overpromised and
underdelivered," according to Katherine Porter, who was appointed by the California attorney general to
oversee the national mortgage settlement.

Read the full story
http://www.cnbc.com/id/101426966

Why The Weakness In The Housing Market Is Probably Temporary
Source: Business Insider

Currently low levels of housing starts and new home sales, combined with a growing population and new
household formation, suggest new home sales and housing starts should increase over the next few years,
according to Calculated Risk.

Read the full story
http://www.businessinsider.com/housing-weakness-2014-2



Homebuyers Gaining Bargaining Power as Inventory Increases
Source: AOL Real Estate

With a slightly more balanced market, home shoppers should expect to have more buying power this
spring as more inventory comes onto the market and home prices start to level off, according to Dr. Stan
Humphries from Zillow Research.

Read the full story
http://realestate.aol.com/blog/2014/02/20/spring-housing-inventory-homebuyers-market/

Fannie Mae to pay U.S. $7.2 billion; bailout offset in full
Source: LA Times

The federal government will receive $7.2 billion from Fannie Mae after posting its eighth straight
profitable quarter in the final three months of last year. This means for the first time total dividend
payments are above the cost of the 2008 bailout, thereby bringing the total amount Fannie Mae has paid
to the Treasury Department to $121.1 billion.

Read the full story
http://www.latimes.com/business/money/la-fi-mo-fannie-mae-bailout-profit-
20140221,0,3944800.story#axzz2tyk0PTqn

Top 10 mortgage tips for 2014
Source: Bankrate

Potential homeowners looking to capitalize on historically low mortgage rates are provided ten tips for
grabbing an attractive mortgage deal in 2014.

Read the full story
http://www.bankrate.com/finance/mortgages/mortgage-tips/2014.aspx#slide=1

Cost of owning a home is spiking in 2014
Source: CNBC

It remains to be seen what will be a greater driver of housing this spring, positive equity that allows more
borrowers to move, or weaker affordability that keeps them in place. Some metro regions, especially in
California, have seen monthly house payments rise about 50 percent from a year ago, and as cash buyers
move out of the market in 2014, the buyers left are not expected to be able to afford the home prices in
these markets.

Read the full story
http://www.cnbc.com/id/101431244



What you should know …

 According to the CALIFORNIA ASSOCIATION OF REALTORS®, pending home sales in the
state picked up steam in January and reversed a two-month decline, but pending sales were still
down from a year ago.

 California pending home sales posted higher in January, with the Pending Home Sales Index
(PHSI) jumping 22.9 percent in January to reach 84.8, up from a revised index of 68.9 in
December, based on signed contracts. Pending sales were down 17.5 percent from the revised
102.8 index recorded in January 2013.

 After reaching a recent high in November, the share of equity sales – or non-distressed property
sales – was essentially unchanged in January, but still marked the seventh straight month that
equity sales have been more than 80 percent of total sales.


