
Americans ready to spend money...especially on housing
Source: HousingWire

As a positive sign for the U.S. economy and housing conditions, Americans are reportedly more
optimistic about buying a home, according to the PulteGroup Home Index survey. Overall attitudes
toward buying a home is trending positive, and Margaret Gramann, senior vice president of sales for
PulteGroup, Inc., commented, “For the first time in years, Americans have a growing sense of optimism
that the housing market is improving, and that these positive changes may be sustainable.”

Making sense of the story

 The survey found that 67 percent of people say they plan on purchasing a home, and of that
amount, 32 percent are looking to buy within the next two years.

 Twenty-one percent would move up their buying timeline if they were able to sell their current
home at a higher price point/break their lease without penalty.

 The results indicate that 57 percent of adults think now is a good or excellent time to purchase
items they want or need, especially when it comes to entering the housing market.

 Millennials and move-up buyers represent the most engaged consumer segments, 85 percent and
71 percent, respectively, intending to purchase a home in the future.

 As for baby boomer trends, 50 percent of those aged 55 and older are looking to purchase a home
in the future.

 Seventy percent of home shoppers plan to spend more or as much money on their next home, and
64 percent prefer to spend more on a home that's move-in ready rather than spend less and
renovate.

Read the full story
http://www.housingwire.com/articles/29866-americans-are-ready-to-spend-moneyespecially-on-housing



In other news …

Housing finance reform bill back on the agenda for next week
Source: The Hill

A proposal that would overhaul the mortgage finance system is expected to go back on the agenda of the
Senate Banking Committee next week after being delayed over a lack of consensus, as supporters wanted
additional momentum before pushing it out to the Senate floor. It’s not clear whether major sticking
points have been resolved within the committee.

Read the full story
http://thehill.com/policy/finance/205370-housing-finance-reform-bill-on-the-agenda-for-next-week

Million-Dollar Home Sales Thrive While Low End Stumbles
Source: Bloomberg

In a sign that the housing recovery may be mirroring America’s wealth divide, sales of million-dollar
homes in America have doubled their historical average while middle-class property demand stumbles.
Low wage growth, tight credit standards and escalating prices have put homeownership out of reach for
many Americans, with few homes available for $250,000 or less.

Read the full story
http://www.bloomberg.com/news/2014-05-02/luxury-home-sales-jump-as-low-end-falters-in-u-s-
rebound.html

What younger first-time home buyers want
Source: HousingWire

Data from Fannie Mae's National Housing Survey shows that younger renters prefer owning both for
lifestyle and financial reasons. When comparing younger owners to younger renters, owners fall in the
higher end of the age range, earn more household income, and are employed full time. It is expected that
many younger renters may continue to rent longer due to insufficient financial capability and/or
preparation.

Read the full story
http://www.housingwire.com/articles/29922-what-younger-first-time-homebuyers-want

Real estate investors target the coast
Source: San Diego Union-Tribune

Many real estate investors are hoping their purchase of higher-priced properties will provide a better
profit margin if the properties can be improved and placed back, in better condition, onto the market.
Such investors are in many circumstances focusing on the coast and buying off the Multiple Listing
Service as a less riskier option than buying at auction.

Read the full story



http://www.utsandiego.com/news/2014/may/03/american-coastal-real-estate-investor-homes/

American home buyers prefer new homes 2 to 1
Source: HousingWire

A new survey shows that 41 percent of Americans would prefer a new home, 21 percent would prefer an
existing home, and 38 percent would have no preference, according to Trulia. However, despite the strong
preference for a new home, few Americans are willing or able to pay the premium, as new homes are
listed for 20 percent more than existing homes.

Read the full story
http://www.housingwire.com/articles/29915-trulia-american-homebuyers-prefer-new-homes-2-to-1

The New Math of Renting vs. Buying
Source: Wall Street Journal

When it comes to deciding whether to rent or buy, the verdict could differ considerably within a city,
suburb or town, based on the location and the style and size of the homes of interest. Buyers have to
consider whether the math is more advantageous by planning to stay put for a while so that any market
corrections pass.

Read the full story
http://online.wsj.com/news/articles/SB10001424052702303948104579534230618539424

Enter to Win a $10,000 Furniture Makeover

The CALIFORNIA ASSOCIATION OF REALTORS® is offering a $10,000 furniture makeover
sweepstakes. The sweepstakes will allow one random winner to receive a $10,000 check to purchase new
furniture and other home furnishings.

To enter the sweepstakes, visit http://championsofhomesweeps.com.

The sweepstakes runs Friday, April 25, 2014, through 11:59 p.m. on Monday, June 9, 2014. Official
rules for the sweepstakes also can be found at http://championsofhomesweeps.com.



What you should know …

 Homeowners largely have not extracted any recovered equity in their homes, according to a
survey by Freddie Mac. Borrowers with conventional loans pulled just $6.5 billion out of their
homes during the first quarter through cash-out refinancing, down from $6.7 billion during the
prior quarter.

 Cash-out refinancing has been lower only in three quarters since mid-2000, and when adjusted for
inflation, cash-out refinancing since 2010 has been near its lowest levels since 1997.

 Cash-out refinancing surged during the housing bubble, reaching a high of $84 billion during the
second quarter of 2006. But many borrowers ended up in a position where they owed more than
their homes were worth, resulting in a painful pay-back that continues today.


