
Many seek new homes near cities but are priced out
Source: Associated Press

Fewer Americans can now afford newly built homes in the walkable neighborhoods they desire, and at a
time when more buyers are seeking new homes near downtowns, they are facing fewer and more
expensive properties.

Making sense of the story

 Land in many cities has surged in price, but Americans increasingly say they prefer to live near
the centers of cities and towns, where commutes are typically shorter and culture, restaurants, and
entertainment close by.

 According to government data, a typical new home is out of reach for two-thirds of Americans.
The average price of a newly built home nationwide has reached $320,100 — a 20.5 percent jump
since 2012 began

 In light of the country’s growing wealth gap, it seems many builders have calculated that it’s
better to sell fewer new homes at higher prices than build more and charge less.

 Reportedly, a new home costs about six times the median U.S. household income. Historically,
Americans have bought homes worth about three times their income.

 While low mortgage rates have eased some of the pain from rising prices, it is estimated that the
desire to live near town centers on costlier land could depress homeownership rates to as low as
60 percent.

 Richard Dugas, CEO of PulteGroup, says building entry-level homes isn't profitable enough
anymore.

 Due to affordability issues, just 433,000 new homes were sold on an annualized basis in April.
Over the previous half-century — when the United States had a smaller population — annual
sales had averaged 660,000.

Read the full story
http://finance.yahoo.com/news/many-seek-homes-near-cities-070225209.html



In other news …

Loosened Mortgage Rule Advances After SEC Drops Objection
Source: Wall Street Journal

Concerns about a down-payment requirement that could crimp access to credit and impede the fragile
housing recovery led to a revised approach to mortgage rules that won’t hold borrowers to a 20 percent
down-payment to get a loan (or lenders having to retain five percent of a loan's risk once it was packaged
and sold to investors). Under the revision, regulators wouldn't require a down payment and would include
a broad exemption for banks and other issuers of mortgage-backed securities from having to retain a
portion of the credit risk on their books.

Read the full story
http://online.wsj.com/articles/loosened-mortgage-rule-advances-after-sec-drops-objection-1402448800

Home Price Gains of 20% Vanish as Hottest Markets Cool
Source: Bloomberg

For the first time in almost two years, none of the 100 largest U.S. metropolitan areas had increases of
more than 20 percent in residential asking prices last month. In light of softened demand from buyers,
asking prices gained 8 percent last month from a year earlier, the slowest pace in 13 months.

Read the full story
http://www.bloomberg.com/news/2014-06-05/home-price-gains-of-20-vanish-as-hottest-markets-
cool.html

Why Renters Are Ending Up in the Suburbs
Source: The Atlantic

In fast-growing suburbs and exurbs, rentals are the major force driving growth—just not multifamily
rentals. Due to an abundance of stock left over from the single-family housing boom (and the subsequent
Great Recession), this housing stock is being opened to a new generation of suburban renters by investors
who bought up inventory only to rent it out.

Read the full story
http://www.citylab.com/housing/2014/06/why-renters-are-ending-up-in-the-suburbs/372430/



Regulator Asks for Input on Raising Fannie-Freddie Fees
Source: Bloomberg

Melvin Watt, Director of the Federal Housing Finance Agency (FHFA), is asking for input on whether or
not raising fees charged by the government-sponsored enterprises Fannie Mae and Freddie Mac would
negatively affect the housing market and mortgage lending. Watt is looking to reexamine policies set by
his predecessor that were aimed at shrinking the footprint of the mortgage giants. Watt put a hold on such
an increase since the fees are typically passed onto borrowers.

Read the full story
http://www.bloomberg.com/news/2014-06-05/regulator-asks-for-input-on-raising-fannie-freddie-
fees.html

Global Housing Watch: IMF on Overvalued Prices
Source: Wall St. Journal

According to the International Monetary Fund’s global house price index, prices rose in 33 of 51
countries measured last year,” and when comparing home prices to their long-run relationship with rents
and incomes, home prices are moving “well above the historical averages” in several countries. But in the
United States, prices are roughly in line with the traditional price-to-rent ratio and they look undervalued
on a price-to-income basis. In contrast, prices in Canada, New Zealand, Norway, Belgium, Australia,
France and the United Kingdom are well above average.

Read the full story
http://blogs.wsj.com/economics/2014/06/11/imf-home-prices-look-overvalued-in-canada-norway-
australia/

Survey Reveals First-Time Homebuyers' Biggest Regrets
Source: AOL Real Estate

As novices to the home-buying process, many first-time homebuyers understandably have regrets by the
time they’re settled into their new home after rushing into homeownership. For instance, 62 percent said
they wish their homes were bigger or laid out differently, and 40 percent of first-time homebuyers said
they either paid too much or should have put more money down on their new homes.

Read the full story
http://realestate.aol.com/blog/2014/06/09/first-time-homebuyers-biggest-mistakes/



What you should know …

 Foreclosure activity across the United States dropped to an eight-year low in May as banks
reclaimed fewer homes and foreclosure starts saw their lowest levels in years, according to a new
report from RealtyTrac.

 While the report found that one in every 1,199 U.S. housing units had a foreclosure filing during
the month, individual states saw monthly increases, despite the overall national decline.
Statewide, 21 states posted monthly increases in overall activity, with 11 states posting annual
increases in foreclosure activity.

 RealtryTrac also found that bank repossessions also fell in May, hitting the lowest level seen
since July 2007—an 82-month low. Lenders repossessed 28,373 U.S. properties in May, down 6
percent month-over-month and down 27 percent yearly.


