
Housing on the Mend, Ever So Gradually
Source: New York Times

An important sign of health for the housing market is whether builders of new homes are selling more
houses than banks do. Hanley Wood, a real estate research firm, calculated the extent to which housing is
on the mend.

Making sense of the story

 While the gap is narrowing, overall banks are still selling more homes than builders.

 The volume of new-home sales turned up in 2011 and has been rising gradually since then,
although it remains far below the boom levels that existed before the financial crisis.

 However, the volume of sales by banks has been declining for more than two years.

 Hanley Wood figures show that in eight major metropolitan areas, banks still sell more than 20
percent of homes that change hands. In only four of the 20 areas observed did builders outsell
banks.

 In the first quarter, about 8 percent of home sales nationally were made by builders and 17
percent by banks.

 While there are concerns about home sales slowing down, Jonathan Smoke, the chief economist
at Hanley Wood, commented, “You can fret all you want about the total volumes being up or
down, but the reality is that the residential real estate market is getting healthier and healthier
each month. The health is reflected in the share of non-distressed, normal transactions continuing
to rise.”

 In addition, more homes are being bought by people who intend to live in them rather than by
investors who plan to rent them out.

Read the full story
http://www.nytimes.com/2014/05/31/business/housing-on-the-mend-ever-so-gradually.html?_r=2



In other news …

What do American homeowners really want?
Source: HousingWire

The median and average size of a new single-family home built in 2013 hit new all-time highs of 2,384
and 2,598 square feet, thereby showing that Americans haven’t lost their desire for the bigger the better.
According to new data, larger, more luxurious homes are one segment of new home sales that are
flourishing.

Read the full story
http://www.housingwire.com/articles/30189-what-do-american-homeowners-really-want

Mortgage Rates Are Falling, So Where Are the Home Buyers?
Source: The Wall St. Journal

Housing demand hasn’t budged much yet, despite the fact that mortgage rates have fallen close to their
lowest levels in nearly a year. Some experts believe that mortgage rates at 4.1 percent may not be seen as
a steal by buyers who lived with rates that were even lower for all of 2012 and the first half of 2013. In
addition, low rates and pent-up demand in 2012 could have given false signals about the true health of the
demand side of the market in 2012 and 2013.

Read the full story
http://blogs.wsj.com/economics/2014/06/05/mortgage-rates-are-falling-so-where-are-the-home-buyers/

Cash Deals for Homes Reach Record With Boomers Retiring
Source: Bloomberg

A record number of Americans are using equity gained from home-price gains to pay cash for properties,
thereby avoiding the mortgage process. According to Bloomberg analysis, in the first quarter, 29 percent
of non-investment homebuyers used cash, the highest on record for the period.

Read the full story
http://www.bloomberg.com/news/2014-06-02/cash-deals-reach-record-with-boomers-retiring-
mortgages.html



Buying a home? Bankers say do these 8 things first
Source: HousingWire

The process of buying a home can seem daunting to potential home buyers, as there are many obstacles
that may prevent them from owning their dream home. Among the tips to prepare for securing
homeownership are doing research on available mortgage options, repairing bad credit, and gathering a
paper trail for important documents.

Read the full story
http://www.housingwire.com/articles/30181-buying-a-home-bankers-say-do-these-8-things-first

Home prices rise at slowest yearly pace in 14 months
Source: The Hill

The slow down in home sales led to price increases occurring at their slowest yearly pace since February
2013. According to CoreLogic, the 10.5 percent increase in April, compared to a year earlier, was the
slowest rate of appreciation in 14 months. Sam Khater, deputy chief economist for CoreLogic,
commented, “The weakness in home sales that began a few months ago is clearly signaling a slowdown in
price appreciation.”

Read the full story
http://thehill.com/policy/finance/208027-home-prices-rise-at-slowest-pace-in-more-than-a-year

Homeownership Fair: Free Admission For All Attendees

Whether you are working with first-time home buyers, sellers, or those looking to re-enter the market, the
Homeownership Fair will provide resources to help make the process easier.

The fair will include sessions on wealth development, the importance of using a REALTOR®, offer
acceptance, down payment assistance programs, and more. Exhibitors will also be on hand to provide
information, answer any questions, and provide free giveaways. Admission is free for all attendees.

For more information on the Long Beach Homeownership Fair:
http://www.car.org/meetings/2014hbf/pacwest/



What you should know …

 Housing markets in just 10 states and four of 50 metro areas are stable, according to Freddie
Mac’s Multi-Indicator Market Index. The data shows an overall picture of the market that is
neither grim nor prosperous, according to Freddie Mac Chief Economist Frank Nothaft.

 Less than half of the housing markets that the index covers are showing an improving trend,
whereas at this same time last year more than 90 percent of these same markets were headed in
the right direction.

 The 10 states on stable ground as of March are North Dakota, Wyoming, Louisiana, Alaska,
Montana, Hawaii, West Virginia, Texas, Vermont and South Dakota. California is one of the five
most improving states month-over-month.


