
As Home Sales Remain Restrained, Big Builder Eyes Home-Rental
Market
Source: Wall St. Journal

First-time buyers have claimed a shrinking percentage of new home sales since 2011, which has led some
builders to anticipate how long these buyers will be on the sidelines and strategize how to fill needs in the
housing market. Many builders vary on how soon they think first-time and entry-level buyers will surge
back into the market.

Making sense of the story

 Stuart Miller, CEO of Lennar Corp., one of the largest U.S. home builders, has stated he doesn’t
anticipate mortgage-qualification standards to ease quickly enough to help first-time buyers enter
the market.

 Lennar Corp. will consider expanding into building homes for rent if first-timers remain largely
unable to buy. A shift to producing more homes for sale at cheaper prices won’t happen until
first-time buyers can land mortgages.

 If would-be buyers are forced to turn to renting, Lennar is studying whether to start building
single-family homes for them to rent in addition to the apartments it already constructs, which
would be a major shift in practice.

 More builders could turn to single-family development for rent if home sales remain restrained.
So far, only a few builders have constructed homes exclusively for rent.

 Investors, such as Blackstone Group LP and Colony Capital, already are in the business of buying
existing single-family homes to rent them out.

 However, some experts say builders will remain in the for-sale market where they have the
expertise because it’s a completely different business managing tenants.

 First-time buyers have accounted for only 16 percent of new-home sales so far this year, as
opposed to 25 percent to 28 percent from 2001 to 2007.

Read the full story
http://blogs.wsj.com/economics/2014/06/26/as-home-sales-remain-restrained-big-builder-eyes-home-
rental-market/



In other news …

10 Reasons Why Homeownership Never Goes Out Of Style
Source: BuzzFeed

Shaun Donovan, the outgoing secretary of the Department of Housing & Urban Development, decided to
go out in style with a humorous list of reasons “homeownership is great” on the popular website
BuzzFeed. Donovan introduced the list by writing, “For those ready to own, homeownership has
historically served as a vehicle for Americans to build equity, start businesses, put kids through college,
and retire with comfort and dignity.”

Read the full story
http://www.buzzfeed.com/shaundonovan/10-reasons-why-homeownership-never-goes-out-of-sty-t7ne

Investment plan to spur first-time homebuyers
Source: HousingWire

The state of Virginia has enacted a new law that will allow first-time home buyers to invest up to $50,000
in financial institutions and declare them first-time home buyer savings plan. Proponents hope the policy
will stimulate the housing market by allowing potential homeowners to put their tax-free earnings toward
a down payment or closing costs. The law was championed by the Virginia Association of
REALTORS®.

Read the full story
http://www.housingwire.com/articles/30522-virginia-launches-tax-free-investment-plan-to-spur-first-
time-buyers

Realtors Support HAWK, Say It Could Go Further
Source: DSNews.com

The Federal Housing Administration (FHA) announced the launch of a new pilot program called
Homeowners Armed with Knowledge (HAWK) that lowers insurance premiums for home buyers if they
participate in housing counseling to be a responsible homeowner. However, the National Association of
REALTORS® argues that the program falls short in lowering premiums enough to make homeownership
accessible to more Americans.

Read the full story
http://dsnews.com/news/07-01-2014/realtors-like-hawk-program-say-go



America's Looming Rental Crisis
Source: The Atlantic

The number of “renter households” increased by more than half a million in 2013 in the aftermath of the
Great Recession. Experts analyzing the huge growth in the renting population caution that America’s
housing crisis in the years ahead will primarily concern the supply of rentals units, as they are falling far
behind growing demand. The mismatch in supply and demand could cause rents to soar in price.

Read the full story
http://www.citylab.com/housing/2014/06/americas-looming-rental-crisis/373527/

Obama administration expands affordable housing plan
Source: CNBC

In order to bolster the construction of affordable rental housing and extend the life of a program aimed at
helping homeowners avoid foreclosure, the Obama Administration has announced it will tap Treasury
funds for financial support. For example, the Federal Financing Bank could provide $500 million to $1
billion in annual funding for rental housing projects.

Read the full story
http://www.cnbc.com/id/101795079

Investing in California: Milken Institute Insights

C.A.R. was a proud sponsor of the Milken Institute’s prestigious California Summit held last year, and in
collaboration with the Institute, the Association helped to shape a special session on housing finance that
featured C.A.R. CEO Joel Singer, as well as prominent voices from banking, state government, and
academia. C.A.R. continues to be recognized as a sponsor of the Milken Institute’s California Center
along with other key corporate partners, such as J.P. Morgan, Chevron, Caruso Affiliated, Goodwin
Proctor, the James Irvine Foundation, Guggenheim, and OneWest Bank.

As a partner of the Milken Institute, C.A.R. continues to receive insights and research from the California
Center that C.A.R. members can use to enhance their knowledge and professionalism as industry experts.
For example, the new report, "Investing in California: Recommendations from the Milken Institute
California Summit," summarizes the findings from both the public and private sessions held during the
Summit and includes strategic recommendations to transform the state's economic climate. C.A.R. is
proud to share this report with its entire membership and industry stakeholders as a sponsor.

http://www.milkeninstitute.org/pdf/Investing-In-California-2013.pdf



What you should know …

 More home buyers are turning to social media in the home-buying process than ever, according to
the CALIFORNIA ASSOCIATION OF REALTORS®’ (C.A.R.) “2014 Survey of California
Home Buyers.”

 More than three-fourths of home buyers used social media in their home search, up from 52
percent who used it in 2011. Buyers said they primarily used social media to obtain buying tips
and suggestions from friends (44 percent), neighborhood information (44 percent), and to view
their agents’ Facebook pages (42 percent).

 Mobile technology and the Internet continued to be important tools, with 91 percent saying they
used a mobile device to access the Internet during the course of their home purchase. Buyers
looked for comparable home prices (78 percent), searched for homes (45 percent), and took
photos of neighborhoods, homes, and amenities (43 percent).


