
Overall, Americans in the Suburbs Are Still the Happiest
Source: The Atlantic

In the Atlantic’s first State of the City Poll, more than 1,600 U.S. adults were surveyed on a wide-ranging
set of topics related to quality of life, and it was found that all things considered, Americans who live in
suburban areas are the most satisfied with the places where they live.

Making sense of the story

 Among suburbanites, 84 percent of those surveyed rated the communities where they live as
overall excellent or good, compared to 75 percent of urban dwellers and 78 percent of rural
residents.

 Meanwhile, 25 percent of urban residents rated their communities as only fair or poor overall,
compared to 15 percent of suburban residents and 21 percent of rural residents.

 Clearly, U.S. cities have plenty of work yet to do to improve perceptions of overall quality of life
among their residents and within their communities.

 Some of the biggest differences in community satisfaction revealed by the survey fell along
racial, economic, and generational lines. There were also stark divides between college graduates
and non-graduates, as well as those who own their own homes versus those who rent.

 Outside of the cities, the difference between whites and minorities was less pronounced. Eighty-
three percent of non-urban whites (those in the suburbs and rural areas combined) rated their
communities as excellent or good, while 78 percent of non-urban minorities answered similarly.

 Overall, Americans who make $50,000 or more each year were more likely (86 percent) to rate
their communities as excellent or good than those who make less than $50,000 (73 percent).

 Owning a home was also a major predictor of whether someone gave their community high
marks, both inside cities and out. Renters in urban areas were particularly likely to answer only
fair or poor.

Read the full story
http://www.citylab.com/politics/2014/08/overall-americans-in-the-suburbs-are-still-the-happiest/378964/



In other news …

Pending Home Sales Bounce Back in July
Source: The Associated Press

More Americans signed contracts to buy homes in July, a sign that buying has improved as mortgage
rates have slipped. The National Association of REALTORS® reported that its seasonally adjusted
pending home sales index rose 3.3 percent to 105.9 last month.

Read the full story
http://www.dailyfinance.com/2014/08/28/pending-home-sales-rise-july/

Gen-X remains deepest underwater on home mortgages
Source: LA Times

Nearly half of all mortgages that are still "underwater" in Los Angeles and Orange Counties are held by
homeowners aged 35 to 49, according to a report from Zillow. Just 9.3 percent of homeowners in metro
Los Angeles now owe more on their house than it is worth - barely half the rate a year ago and well below
the national average of 17 percent. Of those loans, 45.8 percent are held by members of so-called
"Generation X."

Read the full story
http://www.latimes.com/business/realestate/la-fi-nearly-half-of-genxers-still-underwater-20140825-
story.html

Realtor.com economist talks millennials, mortgages and affordability
Source: HousingWire

In an interview, Realtor.com’s new chief economist, Jonathan Smoke, discussed why those Americans
age 34 and younger are having more trouble becoming first-time home buyers. He commented, “The real
problem is affordability. If you look at where inventories have been growing, it’s away from the lower
price points. The lack of demand means that the most affordable homes have not appreciated like other
homes have over the last several years. And because of that, more of the homes that were purchased at the
peak of the market are underwater – the people who sit in the most affordable homes are locked into those
homes or are not in a situation to improve their situation by trying to sell.”

Read the full story
http://www.housingwire.com/blogs/1-rewired/post/31152-realtorcom-economist-talks-millennials-
mortgages-and-affordability



Report: Proposal Could Raise Mortgage Costs
Source: Wall St. Journal

A proposal that would protect the government-sponsored enterprises Fannie Mae and Freddie Mac could
end up raising mortgage costs for thousands of borrowers, according to a report by Moody’s Analytics
and the Urban Institute. For borrowers who make a down payment of less than 20 percent, the new rules
on average would lead borrowers to pay an extra 0.15 percentage point in mortgage insurance premiums.
Borrowers with low credit scores who make a 5 percent downpayment could pay an extra 0.7 percentage
point, while borrowers with high scores who put 10 percent down might see their premiums drop 0.07
percentage point.

Read the full story
http://blogs.wsj.com/economics/2014/08/27/new-proposal-could-raise-mortgage-costs-report-says/

FICO score change unlikely to help home buyers in near future
Source: LA Times

When it was announced that a new version of a credit score would no longer penalize consumers who
have medical debt-collection issues in their credit files, many champions of the change argued it would
help potential home buyers. However, some experts say most home buyers aren't likely to see any direct
benefit from the score any time soon, very possibly not for years. Why? Fannie Mae and Freddie Mac —
aren't planning to use the new score in evaluating loan applicants for the foreseeable future. And major
banks and mortgage companies aren't jumping to adopt it either.

Read the full story
http://www.latimes.com/business/realestate/la-fi-harney-20140824-story.html

You Thought the Mortgage Crisis Was Over? It's About to Flare Up
Again
Source: The New Republic

The New Republic warns a series of temporary relief measures and legacy issues from the financial crisis
will begin to bite in 2015, causing home repossessions that could present economic headwinds. The
article argues the foreclosure crisis was deferred rather than solved. Firstly, home equity lines of credit
will start to feature increased payments, as borrowers must pay back principal instead of just the interest.
It is estimated that between $50 and $79 billion in home-equity loans risk default because of the increased
payments. Also, the Home Affordable Modification Program (HAMP) provided only temporary interest
rate relief to borrowers, and after five years, that relief runs out in 2015.

Read the full story
http://www.newrepublic.com/article/119187/mortgage-foreclosures-2015-why-crisis-will-flare-again/



What you should know …

 Despite ultra-low interest rates, California’s real estate market continued to underperform in July,
with pending home sales posting lower for the fourth straight month. At the same time, equity
home sales improved further, as both short sales and REO sales continued to decline, according to
the CALIFORNIA ASSOCIATION OF REALTORS® (C.A.R.).

 California pending home sales fell in July, with the Pending Home Sales Index (PHSI) dropping
2.3 percent from 107 in June to 104.5 in July, based on signed contracts. The month-to-month
drop was consistent with seasonal trends. Pending sales were down 9.2 percent from the 115.1
index recorded in July 2013. Pending sales have been down year to year since October 2012, but
the pace appears to be decelerating as the decrease in July was smaller than the average in the last
six months.

 The share of equity sales – or non-distressed property sales – continued its upward trend, inching
up in July to 90.6 percent, up from 90.3 percent in June. Equity sales have been rising steadily
again since the beginning of this year. Equity sales have been more than 80 percent of total sales
for more than two years and have risen above 90 percent for the second straight month. Equity
sales made up 82.8 percent of sales in July 2013.


