
Homeownership Still Holds Promise for Nine in 10 Americans
Source: DSNews.com

A new survey shows the vast majority of Americans still regard homeownership as a "highly desirable
goal," despite lingering effects of the housing crisis in the market. The results stem from the latest
COUNTRY Financial Security Index® survey and overall it was found that Americans are feeling more
optimistic, likely due to an improving economy and labor market.

Making sense of the story

 The survey found that 89 percent of Americans feel that buying a home is an important part of
achieving the American Dream.

 Furthermore, 64 percent of respondents expressed belief that owning a home is an attainable goal
for a typical middle-income family, a significant improvement over last year, when just 41
percent said the same.

 There was a generational split on opinions regarding whether or not the goal of homeownership is
achievable. Respondents among the ages of 30–39 and ages 50–64 were most likely to be
negative in that regard, with 26 percent and 20 percent, respectively, saying owning a home is not
an attainable goal for a middle-income family.

 Among non-homeowners, a quarter of those under age 30 and a fifth of those ages 50–64 said
they have no interest in owning a home.

 For those who currently don’t own a home, financial limitations represent some of the biggest
barriers to homeownership. Fourteen percent say a low credit score is the primary obstacle.

 Americans also cite a lack of a down payment (13 percent) and the price of homes in the area (12
percent) as impediments to homeownership.

 More than half (56 percent) say their home is a long-term investment of 10 years or more to help
fund retirement goals. Half of Americans also said they would avoid taking out a home equity
loan unless absolutely necessary.

Read the full story
http://dsnews.com/news/09-16-2014/homeownership-still-holds-promise-nine-10-americans



In other news …

Thinking About A New Home? Builders Throw in Freebies To Lure
Buyers
Source: Wall St. Journal

Builders are turning to more sales incentives to lure buyers into the market, and new home sales appear to
have gained momentum. These incentives can include free upgrades of amenities like premium flooring
and financial assistance for the buyer such as covering closing costs. A monthly survey by Wells Fargo
Securities of 150 home-builder sales managers in 20 U.S. markets found that 26 percent of respondents
increased their use of incentives in August, up from 21 percent in July and 17 percent in August 2013.

Read the full story
http://blogs.wsj.com/economics/2014/09/17/thinking-about-a-new-home-builders-throw-in-freebies-to-
lure-buyers/

New HUD Secretary outlines his vision for last years of Obama
Administration
Source: HousingWire

Julián Castro, the new Housing And Urban Development Secretary, emphasized in a recent speech some
internal reforms at HUD, including outcome metrics, transparency, and greater accountability. He also
addressed creating opportunity across the country and stated, “We’ll spend the next two-and-a-half years
expanding opportunity for all Americans. The best place to start is homeownership. In fact, it’s time to
remove the stigma associated with promoting homeownership. When done responsibly, it strengthens
communities and boosts our economy.”

Read the full story
http://www.housingwire.com/articles/31382-new-hud-secretary-outlines-his-vision-for-last-years-of-
obama-administration

Mapping the Spread of Housing Inequality Over the Great Recession
Source: The Atlantic

New research from the Urban Institute shows that entire communities, particularly those with high levels
of African-American and Hispanic residents, were hit hard by the bust and are, in many cases, the same
communities that are most affected by today’s tight credit market. In fact, between 2006 and 2012, the
percentage of loans made to African Americans and Hispanics dropped from 25 percent to 11 percent.
This is on top of recent research that found that more than half of home-refinance loans for poorer African
Americans were subprime, while black households were more than twice as likely as white households
with comparable incomes to receive subprime loans.

Read the full story
http://www.citylab.com/housing/2014/09/mapping-the-spread-of-housing-inequality-over-the-great-
recession/380300/



Millennials start leaving Mom and Dad's nest
Source: CNBC

Over the past year, all the growth in net household formations has been among renters, according to the
U.S. Census. Younger Americans—millennials—are slowly starting to move out from their parents'
homes, where a record number of them have been living for the past few years. Millennials will spend
$1.6 trillion on home purchases and $600 billion on rent over the next five years, more per person than
any other generation, with more of them opting for more affordable rents versus paying the big price tags
to buy homes.

Read the full story
http://www.cnbc.com/id/102004872

Middle class, but "asset poor"
Source: Marketplace

A new report from the nonprofit Corporation for Enterprise Development (CFED) and Citigroup has
found that nearly half of households in major U.S. cities are “liquid asset poor.” This means that if these
households were to lose their incomes, they would not have enough accessible savings to get by for three
months at the federal poverty level. Experts say the economy suffers when so many families lack a
financial cushion.

Read the full story
http://www.marketplace.org/topics/economy/middle-class-asset-poor#.VBl-HSzOed8.twitter

Rent Boom: Apartment Construction Hits Highest Level Since 1989
Source: Wall Street Journal

The rental market is booming, as apartment construction over the past year climbed to a new 25-year
high. In the second quarter, some 94 percent of units in buildings with two or more structures were being
built for rent. That is close to the highest level since record keeping began in 1974; the share hit 95
percent in the spring of 2011.

Read the full story
http://blogs.wsj.com/economics/2014/09/18/rent-boom-apartment-construction-hits-highest-level-since-
1989/



What you should know …

 California home sales pulled back in August, reversing two months of increases, as the median
home price rose from the previous month and year, according to the CALIFORNIA
ASSOCIATION OF REALTORS®.

 August marked the 10th straight month that sales were below the 400,000 level and the 13th
straight month that sales have declined on a year-over-year basis. Sales in August decreased 1.2
percent from 398,940 in July and were down 9.3 percent from 434,910 in August 2013. The
August 2014 sales level was the second highest for the year so far.

 The median price of an existing, single-family detached California home rose 3.3 percent from
July’s median price of $464,750 to $480,280 in August and up 8.9 percent from the revised
$441,010 recorded in August 2013. The August 2014 price was the highest observed since 2007.
The statewide median home price has increased year over year for the previous 30 months,
marking more than two full years of consecutive year-over-year price increases.


