
The Increasingly Bloated American Dream?
Source: The Atlantic

While the housing market continues to return to normal, in many ways the recovery has skewed toward
bigger, less affordable homes. The growing size of the American home was dampened by the Great
Recession, but it’s rebounded in the last three years. While American homes are getting bigger and
bigger, Richard Florida, co-founder and editor at large of CityLab.com and senior editor at The Atlantic,
writes that it doesn’t have to be that way.

Making sense of the story

 According to recent U.S. Census figures, 43 percent of new homes sold for more than $300,000,
while just 8 percent sold for less than $150,000.

 This is a sharp decline from roughly 20 percent in August 2011. As for 2002 figures, there is an
even more drastic change: That year, the number homes sold for less than $150,00 was 30
percent.

 Florida argues that a shift from sprawl toward smaller homes in denser areas and from
homeownership to renting is a key element of the longer-run reset of the economy.

 While there has been talk of millennials becoming the "first tiny-house generation,” the housing
market appears once again to favor larger, more expensive homes as part of a long-term trend.

 According to the National Home Builders Association (NAHB), the average square footage of the
American single-family home ballooned 140 percent in the past 60 years, from 983 square feet in
1950 to a monstrous 2,679 square feet, the largest ever, in 2013.

 The size of the average American house has grown consistently, even as the average U.S.
household size has decreased.

 The share of new homes with at least four bedrooms grew from 34 percent in 2009 to 48 percent
in 2014, according to NAHB. There are more bathrooms too: 35 percent of single-family homes
had three full bathrooms in 2013, up from 23 percent in 2010.

Read the full story
http://www.citylab.com/housing/2014/09/the-increasingly-bloated-american-dream/379459/



In other news …

Lower rates fail to fuel home buyers
Source: CNBC

Total mortgage application volume rose just 0.2 percent last week from the previous week, despite the
fact that interest rates for U.S. mortgages dropped to their lowest level in over a year last week. Mortgage
rates haven't fallen significantly in part because banks do not expect the recent rallies in the Treasury
market to continue; instead they still see interest rates moving higher toward the end of this year.

Read the full story
http://www.cnbc.com/id/101965360

Countrywide CEO Says No Regrets
Source: LA Times

Angelo Mozilo, the founder and CEO of Countrywide before it was bought by Bank of America, recently
gave an interview to express his surprise about criticism of the company all these years after the financial
crisis and to lash out against a new lawsuit from the U.S. Attorney’s Office in Los Angeles. Countrywide
is largely blamed by lawmakers and authorities for lax underwriting and predatory lending, which
resulted in $55 billion in fines before Bank of America bought it out.

Read the full story
http://www.bloomberg.com/news/2014-09-02/angelo-mozilo-speaks-no-villainy-at-countrywide.html

Where Are the Baby Boomers Going to Live
Source: The Atlantic

Baby Boomers are marching steadily toward retirement and a new report by Harvard University's Joint
Center for Housing Studies shows how quickly the nation is moving toward its golden years. By 2030,
one in five Americans will have hit the retirement age. Increasingly, the housing stock built by and for
Baby Boomers doesn't meet anyone's needs—neither a younger generation looking for starter homes that
don't exist, nor an older generation confronted by accessibility challenges.

Read the full story
http://www.citylab.com/housing/2014/09/where-are-all-the-baby-boomers-going-to-live/379477/



How to get a mortgage right now, even with bad credit
Source: HousingWire

Mel Watt, the director of Federal Housing Finance Agency, has urged the opening of the mortgage credit
box to less-than-optimal borrowers in a recent interview. Watt commented, “We are getting lenders to
reduce some of the credit overlays.” For those with a FICO that is under 620, Watt advised that borrowers
should be prepared to pay more, to explore all their mortgage options, and get a co-signer.

Read the full story
http://www.housingwire.com/articles/31227-how-to-get-a-mortgage-right-now-even-with-bad-credit

Housing Woes Worse in L.A. Than New York, San Francisco
Source: Bloomberg

Soaring property prices in the second-largest U.S. city, Los Angeles, are driving up costs in once-
impoverished areas, which has relegated lower-income households into poor living conditions or distant
suburbs, where the tradeoff is hours stuck in traffic each day. Los Angeles rents average about 48 percent
of the area’s median income, which is more than any other city and up from about 35 percent in the 1980s
and 1990s, according to Zillow. Los Angeles and San Francisco are reportedly tied for devoting the
highest amount of median income toward shelter.

Read the full story
http://www.bloomberg.com/news/2014-09-03/housing-woes-worse-in-l-a-than-new-york-san-
francisco.html

How Taxpayers Subsidize Freddie Mac
Source: Wall St. Journal

Taxpayers in effect subsidize Freddie Mac with around $400 million to $600 million annually, according
to a new Urban Institute report. The Wall Street Journal provides background on a relatively obscure
quirk in the mortgage market that creates these conditions and proposes changes to how securities are
traded.

Read the full story
http://blogs.wsj.com/economics/2014/09/03/how-taxpayers-subsidize-freddie-mac/



What you should know …

 Mortgage rates hovered at their lowest levels of the year for the third straight week this week,
according to a survey published Thursday by Freddie Mac. The average 30-year fixed-rate
mortgage stood at 4.1 percent for the week ending Wednesday, according to Freddie’s survey.

 One of the bigger surprises of 2014 may be that mortgage rates might end the year lower than
they began, at around 4.5 percent, even as the Federal Reserve has gradually pared back its
purchases of mortgage-backed securities.

 Mortgage refinancing has largely subsided because even though mortgage rates are at their lowest
levels of the year, they’re still higher than they were for all of 2012 and the first half of 2013,
when the 30-year fixed-rate mortgage fell to as low as 3.3 percent.


