
Pending Home Sales Reverse Five-Month Decline In September
Source: C.A.R.

California pending home sales rose higher in September to post the first increase in six months, reversing
the sales drop usually observed between August and September. Meanwhile, equity home sales made up
nine in 10 home sales for the fourth straight month, according to C.A.R.

Making sense of the story

 California pending home sales rose in September, with the Pending Home Sales Index (PHSI)*
climbing 2.6 percent from 99.8 in August to 102.4 in September, based on signed contracts. The
increase was significantly above the average August-to-September month-to-month change of -3
percent observed in the past six years.

 Pending sales dipped 0.5 percent from the 102.9 index recorded in September 2013. The year-to-
year drop was the smallest since January 2013, when pending sales increased 2.9 percent on a
yearly basis. Pending home sales are forward-looking indicators of future home sales activity,
providing information on the future direction of the market.

 The share of equity sales – or non-distressed property sales – remained virtually unchanged in
September. Equity sales made up 90.9 percent of all sales in September, essentially flat from the
91 percent recorded in August. Equity sales have been more than 80 percent of total sales since
July 2013 and have risen to or above 90 percent for the fourth straight month. Equity sales made
up 85.7 percent of sales in September 2013.

 The combined share of all distressed property sales continued to stabilize in September and was
essentially unchanged from 9 percent in August to 9.1 percent in September. Distressed sales
were down nearly 40 percent from a year ago, when the share was 14.3 percent.

 Fourteen of the 41 reporting counties showed a month-to-month decrease in the share of
distressed sales, with 19 of the counties recording in the single-digits, including Alameda, Contra
Costa, Marin, Napa, Orange, San Benito, San Diego, San Mateo, Santa Clara, and Santa Cruz
counties — all of which registered a share of five percent or less.

 Of the distressed properties, the share of short sales remained at its lowest level since February
2008, holding steady at 4.6 percent in September, unchanged from August. September’s figure
was less than half the 9.3 percent recorded in September 2013.

 The share of REO sales dipped in September to 3.9 percent from 4 percent in August and from
4.5 percent in September 2013.

Read the full story
www.car.org/newsstand/newsreleases/2014releases/sep2014pending



In other news …

Young Adults Are Living With Their Parents, But Not As Much As (Or
Why) You Think
Source: Wall St. Journal

Young Americans are living with their parents in greater numbers, but don’t blame the economy or
housing costs. Blame student loans. The proportion of young adults aged 18 to 31 living with parents has
hit 36% from 31% in 2005, and indebtedness—especially rising student debt—explains roughly 30% of
this increase, according to a new study by Lisa Dettling and Joanne Hsu at the Federal Reserve Board.

Read the full story
http://blogs.wsj.com/economics/2014/10/29/young-adults-are-living-with-their-parents-but-not-as-much-
as-or-why-you-think/

Study: Pressing Housing Challenges More Apparent in ‘Blue’ Markets
Source: DSNews.com

A recent study conducted by Trulia shows that while Democratic- and Republican-leaning U.S. markets
were affected similarly by the housing crisis, the most pressing current issues of the housing industry
seem to be more severely affecting Democratic-leaning metros.

Read the full story
http://dsnews.com/news/10-27-2014/study-pressing-housing-challenges-apparent-blue-markets

Why Many Good Mortgage Loans Are Not Being Made
Source: Huffington Post

The housing sector today is not providing the economic stimulus we had come to expect during periods of
economic recovery. A major reason is that the underwriting rules and practices that determine whether or
not an applicant qualifies for a home mortgage are much stricter today than they were before the financial
crisis.

Read the full story
http://www.huffingtonpost.com/jack-m-guttentag/why-many-good-mortgage-lo_b_6048308.html



This is why California is in the middle of another housing crisis
Source: Housing Wire

Today, California’s housing affordability problem is back – only this time it is fueled by rising home
prices and lack of access to capital rather than double-digit interest rates. So how serious is the problem?
CAR’s Housing Affordability Index – which tracks the percentage of households that can afford a
median-priced, single-family detached home assuming current interest rates and 20 percent down – fell
from 33 percent in the first quarter of 2014 to 30 percent in the second quarter, a 26 percent decline from
a peak of 56 percent in early 2012

Read the full story
http://www.housingwire.com/blogs/1-rewired/post/31866-this-is-why-california-is-in-the-middle-of-
another-housing-crisis

Gain in U.S. Home Sales More Modest Post Revisions: Economy
Source: Bloomberg

Purchases of new houses in the U.S. rose in September, and revisions showed the magnitude of the
unfolding recovery was more modest. Sales increased 0.2 percent to a 467,000 annualized pace, in line
with the median forecast of economists surveyed by Bloomberg, Commerce Department data showed.

Read the full story
http://www.bloomberg.com/news/2014-10-24/sales-of-new-u-s-homes-little-changed-after-august-
revised-down.html

How to save for a house in 10 simple steps
Source: USA Today

The housing market has rebounded sharply from its lows a few years ago. And with the job market
improving and interest rates still relatively low by historical standards, many Americans are thinking
seriously about buying a home right now. If you want to buy a house in the near future, that means
building up some serious savings.

Read the full story
http://www.usatoday.com/story/money/personalfinance/2014/09/14/home-mortgage-save-
budget/15466845/



What you should know …

 Mortgage interest rates bumped back over 4 percent last week, causing a drop in both mortgage
applications to refinance and to purchase a home. Total application volume fell 6.6 percent from
the previous week, on a seasonally adjusted basis, according to the Mortgage Bankers
Association (MBA).

 Refinance applications were off 7 percent week-to-week, after soaring in previous weeks, thanks
to lower interest rates. That brief drop in mortgage interest rates was a boon largely to wealthier
borrowers with big home loans.

 The average contract interest rate for 30-year fixed-rate mortgages with conforming loan balances
($417,000 or less) increased to 4.13 percent from 4.10 percent last week, according to the MBA.
Some borrowers were still getting loans in the 3 percent range just two weeks ago.


