
Homebuilders: Just one in six housing markets back to normal
Source: HousingWire

According to the National Association of Home Builders/First American Leading Markets Index, the
housing recovery is happening but very slowly. Overall, just one in six housing markets is back to
normal.

Making sense of the story

 Markets in 59 of the roughly 350 metro areas nationwide returned to or exceeded their last normal
levels of economic and housing activity in the third quarter of 2014.

 This represents a year-over-year net gain of seven markets. Overall, 66 percent of markets have
shown an improvement year over year.

 The index’s nationwide score moved up slightly from 0.89 in the second quarter to 0.90, meaning
that based on current permit, price and employment data, the nationwide average is running at 90
percent of normal economic and housing activity.

 NAHB Chief Economist David Crowe commented, “An uptick in the number of single-family
permits, which is currently only 44 percent of normal activity, is the key to a full-fledged housing
recovery. In the 17 metros where permits are at or above normal, the overall index shows that
these markets have fully recovered.”

 Major metro areas where market activity now equals or exceeds the previous norm include the
following: Austin, Texas; Honolulu; Oklahoma City; and Houston. Rounding out the top 10 are
Los Angeles; San Jose, Calif.; Salt Lake City; New Orleans; and Charleston, S.C.

 Kurt Pfotenhauer, vice chairman of First American Title Insurance Company, commented,
“Nearly half of all the markets on the Leading Markets Index are up since August, which is a
good sign that the ongoing housing recovery will keep moving forward in 2015.”

 The index is created by evaluating more than 350 metro areas, which are scored by taking their
average permit, price and employment levels for the past 12 months and dividing each by their
annual average over the last period of normal growth.

Read the full story
http://www.housingwire.com/articles/32004-homebuilders-just-one-in-six-housing-markets-back-to-
normal



In other news …

Millennials still grapple with first-time homebuying
Source: HousingWire

Tightened inventory, difficulty receiving credit and lower-than-average salaries have kept many of these
buyers out of the market, but most economists see that as a temporary setback. Jonathan Smoke, chief
economist for realtor.com, commented, “Millennials are the largest generation of people in the U.S. and
represent 60% of first-time homebuyers. They are also more likely than any other group to purchase a
home in the next year."

Read the full story
http://www.housingwire.com/articles/32008-demographics-still-weighing-on-housing

Survey: Many Still Believe Housing Recovery Still Three to Five Years
Away
Source: DSNews.com

In a survey of real estate experts and economists by Zillow, 40 percent of respondents said it will take
another three to five years for the housing market to normalize, based on current home price trends and
homebuyer activity. One in five responded that housing has either already returned to normal or will
within the next 12 months.

Read the full story
http://dsnews.com/news/11-11-2014/survey-many-still-believe-housing-recovery-still-three-five-years-
away

C.A.R. To Live Stream Real Estate Summit
Source: C.A.R.

C.A.R. will present a live stream coverage of “The Real Estate Summit: Partnering for Change in
California” on Friday, Nov. 14, 2014, 9:30 a.m. - 4 p.m. PST. C.A.R. and leading real estate research
centers at California’s top universities will convene to draw on the ideas, thoughts, and resources of top
real estate leaders and economists to discuss four key subjects: Housing affordability, foreign investment,
consumer trends, and infrastructure. U.S. Department of Housing and Urban Development Secretary
Julián Castro is the keynote luncheon speaker.

View live stream coverage of the event on Nov. 14 here:
http://www.centerforcaliforniarealestate.org/events/live.html



Foreign Buyers Are Pumping Up Prices in U.S. Luxury Housing
Source: Newsweek

Sales of U.S. homes to foreigners jumped 35 percent, to $92.2 billion, and while that represents only 7
percent of the U.S. market, the buying tends to be concentrated in a handful of markets, namely Arizona,
California, Florida, New York, and Texas. Foreign buyers tend to purchase high-end properties and pay
cash, which is pushing up the prices on luxury properties. In Manhattan, prices of luxury properties rose
faster than the overall market in the third quarter of 2014, according to the real estate firm Douglas
Elliman.

Read the full story
http://www.newsweek.com/foreign-buyers-are-pumping-prices-us-luxury-housing-283695

Foreclosures spike as banks ramp up repossessions
Source: CNBC

More than five years after the foreclosure crisis began, the number of borrowers losing their homes is
rising again. Foreclosure filings, which include default notices, scheduled auctions, and bank
repossessions, were reported on 123,109 properties in October, according to RealtyTrac, a foreclosure
sales and data company. That is a 15 percent increase from September, and the largest monthly increase
since the peak of the crisis in March of 2010.

Read the full story
http://www.cnbc.com/id/102178228

Southland housing market mellows as sales fall, price growth slows
Source: L.A. Times

Home sales fell and price gains slowed in the Southern California housing market. The slowdown signals
a housing market that is continuing to normalize, potentially helping more middle-class families purchase
homes as the economy improves.

Read the full story
http://www.latimes.com/business/la-fi-home-prices-20141113-story.html



What you should know …

 Lower interest rates and minimal home price gains kept California’s housing affordability in
check in the third quarter of 2014 and even helped improve affordability in some high-cost
counties in the San Francisco Bay region, according to the CALIFORNIA ASSOCIATION OF
REALTORS® (C.A.R.).

 The percentage of home buyers who could afford to purchase a median-priced, existing single-
family home in California in third-quarter 2014 was unchanged from the 30 percent recorded in
the second quarter of 2014 but was down from a revised 32 percent in third-quarter 2013,
according to C.A.R.’s Traditional Housing Affordability Index (HAI).

 Home buyers needed to earn a minimum annual income of $94,960 to qualify for the purchase of
a $467,700 statewide median-priced, existing single-family home in the third quarter of 2014.
The monthly payment, including taxes and insurance on a 30-year, fixed-rate loan, would be
$2,370, assuming a 20 percent down payment and an effective composite interest rate of 4.23
percent.


