
FHFA Director Outlines GSEs’ Strategic Objectives Before Senate
Banking Committee
Source: DSNews.com

Mel Watt, Director of the Federal Housing Finance Agency (FHFA), made his first appearance before
Congress this week to deliver remarks on the government-sponsored enterprises (GSEs) and outline
strategic objectives. Watt stated that there are three strategic goals for the conservatorship of the GSEs,
Fannie Mae and Freddie Mac.

Making sense of the story

 Watt noted that one major goal is to maintain foreclosure prevention activities and create “liquid,
efficient, competitive, and resilient national housing markets” by maintaining credit availability
for new and refinanced mortgages.

 The second objective highlighted by Watt is reducing the risk of taxpayers by increasing the role
of private capital in the mortgage market.

 Thirdly, the FHFA will seek to build a single-family securitization infrastructure that can be used
by Fannie Mae and Freddie Mac as well as other participants in the secondary market.

 To address questions about ending the conservatorship of the GSEs, Watt said it was a possibility,
but that theTreasury would have to initiate the talks and that his focus at the moment was on the
financial overhaul rather than ending the conservatorship

 Watt also announced that guidelines on down payment requirements will be released in early
December. Concerns have been raised about the FHFA lowering down payment requirements to 3
percent from 5 percent.

 U.S. Sen. Elizabeth Warren, D-Mass, was particularly critical of Watt during the committee
hearing. Warren stated, “You’ve been in office for nearly a year now and you haven’t helped a
single family, not even one, by agreeing to a principal reduction. So I want to know why this
hasn’t been a priority for you. The data are there.”

 Watt also said the agency was currently discussing ways that Fannie Mae and Freddie Mac could
better evaluate a borrower's creditworthiness in response to a question from Senator Mark Warner
(D-Virginia).

Read the full story
http://dsnews.com/news/11-20-2014/fhfa-director-outlines-gses-strategic-objectives-senate-banking-
committee



In other news …

Could Decline in Median New-Home Size Herald Return of Entry-Level
Buyers?
Source: Wall St. Journal

Builders appear to be shifting to slightly smaller, more affordable homes when it comes to newly built,
single-family homes in the U.S. Overall, there are early signs emerging that entry-level buyers are
coming back. Commerce Department data shows the median size of a single-family home built in the
third quarter was down 2.3 percent from the second quarter.

Read the full story
http://blogs.wsj.com/economics/2014/11/19/could-decline-in-median-new-home-size-herald-return-of-
entry-level-buyers/

HUD secretary says housing finance reform remains a top priority for
the Obama administration
Source: The Hill

Overhauling the mortgage finance system remains a top priority for the final two years of the Obama
administration, according to HUD Secretary Julian Castro. As a way to boost the housing market's
recovery, Castro urged the next Congress to consider legislation that would wind down and eventually
eliminate mortgage giants Fannie Mae and Freddie Mac.

Read the full story
http://thehill.com/policy/finance/224429-hud-secretary-says-housing-finance-reform-is-top-item-for-
obama-administration

Why It's So Hard for Millennials to Find a Place to Live and Work
Source: The Atlantic

Young people looking to launch their careers often are forced to choose between a place with affordable
housing but little upward mobility versus a region with strong upward mobility and scarce affordable
housing. The Atlantic notes that “When good jobs for the middle class and affordable homes are living in
different cities, it represents a slow-motion splintering of the American Dream.” It presents a problem for
the livelihood of Americans that affordable homes cluster in the cities with lower wages and less
upwardly mobile families.

Read the full story
http://www.theatlantic.com/business/archive/2014/11/why-its-so-hard-for-millennials-to-figure-out-
where-to-live/382929/



Nine Reasons to Buy a House Right Now
Source: RealtyTimes

If you’re in the market to buy a home, then now might be the perfect time to seal the deal on your
purchase, as there are several conditions working in the favor of home buyers. Firstly, gains in home
prices have slowed down and mortgage rates historically remain low. Furthermore, loan requirements are
softening, and with fewer buyers around the holidays, there could be less competition and more
bargaining power for buyers.

Read the full story
http://realtytimes.com/consumeradvice/buyersadvice1/item/31618-20141117-nine-reasons-to-buy-a-
house-right-now

Barely 1 in 5 L.A. homes affordable to middle class, study finds
Source: LA Times

Los Angeles County is the second-least affordable housing market in the country for a middle-class
family, according to real estate website Trulia. Overall, six of the seven least-affordable markets in the
nation are in California, including San Diego (25 percent), Orange County (26 percent) and Ventura
County (33 percent). Sky-high prices coupled with soft income growth continue to push home-buying out
of reach for many Californians.

Read the full story
http://www.latimes.com/business/realestate/la-fi--oneinfive-la-homes-affordable-20141117-story.html

Foreclosures Surge? Take a Closer Look
Source: Wall St. Journal

Claims regarding a new “surge” in foreclosures and bad debt appear to be exaggerated based on data from
the Mortgage Bankers Association. The foreclosure picture is looking better, not worse, than it was one
year ago. The share of loans in the foreclosure process during the July-to-September period fell to 2.4
percent of all loans, from 3.1 percent one year earlier.

Read the full story
http://blogs.wsj.com/economics/2014/11/14/foreclosures-surge-take-a-closer-look/



What you should know …

 The lowest mortgage rates in 18 months failed to spark the California housing market in October
as sales stayed flat and home prices increased at the slowest pace since early 2012, according to
the CALIFORNIA ASSOCIATION OF REALTORS® (C.A.R.).

 Sales in October were unchanged from a revised 396,400 in September but were down 1.9
percent from a revised 404,000 in October 2013. October marked a full year that sales were
below the 400,000 level. The statewide sales figure represents what would be the total number of
homes sold during 2014 if sales maintained the October pace throughout the year.

 The median price of an existing, single-family detached California home decreased 2.3 percent
from September’s median price of $461,370 to $450,620 in October but was up 5.4 percent from
the revised $427,540 recorded in October 2013. The statewide median home price has been
higher on a year-over-year basis for more than two years.


