
Share of First-Time Home Buyers Hits 27-Year Low
Source: Wall St. Journal

First-time home buyers represent a traditionally reliable slice of the housing market, but they now
comprise the smallest share of U.S. buyers in nearly three decades. Their absence in the market is raising
questions about the impact of the crash on potential homeowners.

Making sense of the story

 Just 33 percent of primary residences sold this year were purchased by first-time buyers, down
from 38 percent last year to the lowest level since 1987.

 First-time-buyer share of home sales have typically hovered around 40 percent since 1981.

 First-time buyers have contended with a confluence of factors making a purchase more difficult.
Wages and benefits have been relatively stagnant, growing only 0.5% per quarter on average
since the recession.

 In addition, higher student debt, rising rents, and a weaker job market have made it harder for
would-be buyers to save for a down payment and qualify for a mortgage.

 In addition to issues of affordability, some renters might be putting off home purchases because
of the damage they saw housing do to the last generation of buyers.

 The average down payment, typically a hurdle for new buyers, was 18 percent in September, only
slightly lower than the 19 percent put down in September 2013, according to Ellie Mae, a
mortgage software provider.

 Many recent college and professional graduates may have less confidence in finding and keeping
jobs, leading them to choose to rent rather than buy immediately.

Read the full story
http://blogs.wsj.com/economics/2014/11/03/share-of-first-time-home-buyers-hits-27-year-low/



In other news …

How immigration reform could help the housing market
Source: Washington Post

Julian Castro, Secretary of the Department of Housing and Urban Development, discussed his agenda as
head of HUD in an interview, including expanding homeownership and the importance of Hispanics as
being key to the housing market's future. He commented, “The Hispanic community is an important
component because it is the fastest-growing segment of the population. Having sound immigration policy
is important because it gives more certainty to the 11 million or so folks who are here, who are
undocumented. And if the president and/or Congress are able to provide more certainty, you will see more
folks who now are in limbo deciding in the future to actually purchase a home.”

Read the full story
http://www.washingtonpost.com/blogs/wonkblog/wp/2014/11/04/how-immigration-reform-could-help-
the-housing-market/

The Next Housing Crisis May Be Sooner Than You Think
Source: The Atlantic

Just when America appeared to be recovering from the last housing crisis—the trigger, in many ways, for
2008’s grand financial meltdown and the beginning of a three-year recession—another one may be
looming on the horizon. According to some experts, there are several big red flags.

Read the full story
http://www.citylab.com/housing/2014/11/the-next-housing-crisis-may-be-sooner-than-you-think/382311/

C.A.R. To Live Stream Real Estate Summit
Source: C.A.R.

C.A.R. will present a live stream coverage of “The Real Estate Summit: Partnering for Change in
California” on Friday, Nov. 14, 2014, 9:30 a.m. - 4 p.m. PST. C.A.R. and leading real estate research
centers at California’s top universities will convene to draw on the ideas, thoughts, and resources of top
real estate leaders and economists to discuss four key subjects: Housing affordability, foreign investment,
consumer trends, and infrastructure. U.S. Department of Housing and Urban Development Secretary
Julián Castro is the keynote luncheon speaker.

View live stream coverage of the event on Nov. 14 here:
http://www.centerforcaliforniarealestate.org/events/live.html



Nearly half of Los Angeles adults double up on housing, study finds
Source: L.A. Times

Nearly half of all working-age adults in Los Angeles and Orange counties live in a home with another
adult who is not their spouse -- a higher percentage than any other big city in the country, according a
new report by real estate website Zillow. In second place: the Inland Empire.

Read the full story
http://www.latimes.com/business/realestate/la-fi-los-angeles-adults-double-up-on-housing-20141031-
story.html

Housing market showing gradual improvement
Source: The Hill

The housing market is inching back toward its full potential, a new survey showed on Thursday. A new
housing index shows that the market ran at 90 percent of its normal economic and housing activity in the
third quarter, up from 89 percent in the April-June period, according to the National Association of Home
Builders/First American Leading Markets Index (LMI).

Read the full story
http://thehill.com/policy/finance/223219-housing-market-showing-gradual-improvement

10 reasons your home won’t sell
Source: HousingWire

Are you making key mistakes that are preventing a buyer from signing on the dotted line? AOL Real
Estate outlines a few major reasons why a listing might not get any traction, including anything from the
timing being off to bad photos.

Read the full story
http://www.housingwire.com/articles/31946-reasons-your-home-wont-sell



What you should know …

 Mortgage applications dropped again this week, falling 2.6 percent from one week earlier,
according to data from the Mortgage Bankers Association’s Weekly Mortgage Applications
Survey for the week ending October 31, 2014).

 The Market Composite Index, a measure of mortgage loan application volume, decreased 2.3
percent on a seasonally adjusted basis from one week earlier. On an unadjusted basis, the Index
decreased 3 percent compared with the previous week.

 The Refinance Index decreased 6 percent from the previous week. The seasonally adjusted
Purchase Index increased 3 percent from one week earlier.


