
Could Obama’s immigration initiative boost the housing market?
Source: Washington Post

President Obama and top members of his administration have linked responsible homeownership with
immigration reform and the potential of the Hispanic community to contribute toward the housing
market—a position that may gain more prominence as the president defends his executive decision to
protect millions of illegal immigrants from deportation.

Making sense of the story

 President Obama previously stated, “When more people buy homes and play by the rules, home
values go up for everybody, and according to one recent study, the average homeowner has
already seen the value of their home boosted by thousands of dollars just because of
immigration.”

 This sentiment has been echoed by Housing and Urban Development Secretary Julian Castro,
who has said that Hispanics “truly are the future” of the housing market.

 Notably, one in four Millennials is Hispanic, and of all the minority groups in that generation,
Hispanics make up the largest. This generation is in a prime position to start making housing
decisions and pursue homeownership.

 Hispanics are likely to account for 180,000 to 220,000 new homeowners per year between 2010
and 2020, and even more in the 2020s, according to the Urban Institute.

 Depending on how favorable the lending environment is and the state of the economy, Hispanics
could still account for 55.5 percent of new homeowners between 2010 and 2020.

 However, many immigrants have limited credit histories in the United States, so many affected
Hispanics are having a tough time qualifying for a mortgage. Also, in the wake of the housing
bust, lenders have tightened up their lending standards.

 According to the Economic Policy Institute and the Center for American Progress, wages are
projected to improve 8 to 9 percent for unauthorized immigrants because of the president's
executive action, which presumably could help some of them qualify for mortgages.

Read the full story
http://www.washingtonpost.com/blogs/wonkblog/wp/2014/11/21/is-immigration-reform-the-housing-
markets-big-hope/



In other news …

Loan limits raised in four California counties by Fannie, Freddie
Source: LA Times

As a result of rising home prices, Fannie Mae and Freddie Mac have announced adjustments on the upper
limits of loans for four counties in the state of California. The adjustments include: Napa at $615,250, up
from $592,250; Ventura at $603,750, up from $598,000; San Diego at $562,350, up from $546,250; and
Monterey at $502,550, up from $483,000. Also, 42 other counties across the nation will see their upper
limits increased.

Read the full story
http://www.latimes.com/business/la-fi-re-fannie-freddie-loan-limits-20141124-story.html?track=rss

Is 2015 the Turnaround Year for First-Time Home Buyers?
Source: Wall St. Journal

First-time home buyers only made up 29 percent of sales of previously owned homes in October, and
these buyers have represented less than 30 percent of all buyers in 18 of the last 19 months. However,
according to Lawrence Yun, chief economist for the National Association of REALTORS®, some growth
is expected next year due to stronger job creation, underwriting standards that have been “dialed down,”
and the return of mortgage products that allow buyers to only put down 3 percent.

Read the full story
http://blogs.wsj.com/economics/2014/11/20/will-2015-be-the-turnaround-year-for-first-time-home-
buyers/

Video Coverage Released of Inaugural Real Estate Summit
Source: C.A.R.

On November 14, 2014, an audience of nearly 300 real estate executives and practitioners, industry
stakeholders, economists, and policymakers gathered in Los Angeles for the inaugural Real Estate
Summit: Partnering for Change in California, which featured a keynote speech from U.S. Secretary of
Housing and Urban Development Julián Castro. Convened by the Center for California Real Estate and
the CALIFORNIA ASSOCIATION OF REALTORS® (C.A.R.), this day-long conference examined real
estate’s role in driving the state’s economic future, as well as other issues beyond residential real estate.
This inaugural event was held in partnership with the state’s top universities, including UCLA's Ziman
Center, USC's Lusk Center, UC Irvine's Center for Real Estate, Berkeley’s Fisher Center for Real Estate,
UCLA’s Anderson Forecast, and Stanford's Professionals in Real Estate (SPIRE)..

View video coverage:
http://www.centerforcaliforniarealestate.org/events/summit.html



Housing sales inventory continues to grow in October
Source: HousingWire

During the month of October, the number of homes for sale continued to increase across the U.S., but the
supply in many parts of the country increased more among the most expensive homes than low- and mid-
priced homes. According to Zillow, inventory of for-sale homes in the bottom home-price tier rose year-
over-year in 68.3 percent of the 353 total metro areas analyzed by Zillow, while inventory in the top home
price tier rose in 82.2 percent, or 290 of the 353 markets analyzed.

Read the full story
http://www.housingwire.com/articles/32135-housing-sales-inventory-continues-to-grow-in-october

U.S. Won’t Change Fannie and Freddie Control Without Legislation
Source: Wall St. Journal

The Obama administration will not end government control of mortgage-finance companies Fannie Mae
and Freddie Mac without legislation, according to a spokesman at the Treasury Department. The
spokesman announced in a statement that “Comprehensive housing finance reform legislation is the only
way to end the conservatorship responsibly and transition to a new system that brings stability back to the
housing market while protecting taxpayers.”

Read the full story
http://online.wsj.com/articles/u-s-wont-change-fannie-and-freddie-control-without-legislation-
1416613223

Don't Assume You Can't Get a Mortgage Loan
Source: RealtyTimes

First-time homebuyers report challenges with understanding the mortgage process and the options that are
available to them, according to the latest J.D. Power 2014 U.S. Primary Mortgage Origination
Satisfaction Study. While nearly half (48 percent) of first-timers headed to a brick and mortar lender to
meet with a loan representative and receive personalized advice, yet even then, 43 percent reported that
they did not completely understand the process.

Read the full story
http://realtytimes.com/consumeradvice/mortgageadvice1/item/31697-20141121-dont-assume-you-cant-
get-a-mortgage-loan



What you should know …

 U.S. home prices are up just 4.8 percent in the year ended in September, according to the latest
S&P/Case-Shiller report. That’s down from 5.1 percent in August.

 The home price index covering 10 major U.S. cities increased 4.8 percent in the year ended in
September. The 20-city price index was up 4.9 percent. That is down from 5.6 percent in August
but slightly above the 4.8 percent expected by economists.

 On an unadjusted basis, the 10-city and 20-city gauges were unchanged in September from
August, while the national index slipped 0.1 percent. S&P said that was the first national decline
since November 2013.


