
Why millennials aren't rushing to buy homes
Source: CBS Money Watch

As the economy continues to recover, the millennial generation is still feeling the longer-term effects of
the recession due to underemployment and low salaries combined with high student debt and uncertainty
about the future. These factors have affected the housing market, and the renter status of this generation
was examined in a new survey by LendingTree.

Making sense of the story

 Only 43.4 percent of college-educated millennials ages 24 to 35 own a home. When asked "What
would allow you to consider purchasing your first home?" 67.4 percent said they'd need more
income.

 Roughly a third want to move somewhere they like better before buying, 28.7 percent want to pay
off student loans before becoming homeowners, and 25.7 percent want to put off owning a home
until they've traveled or invested.

 However, only 4.4 percent of non-homeowner millennials have no interest in ever owning a
home, thereby showing that homeownership remains an aspiration.

 Many millennials are ignoring financial issues. For example, 21.2 percent of millennials said they
do not know their current credit score, and another 11 percent said they have never even checked
it.

 The survey found that 4.8 percent of millennials have less than $5,000 in savings, short of the
three to six months of living expenses that financial institutions advise.

 Roughly 9.5 percent of millennials cited said they do not have or maintain a savings account,
which perhaps reflects their distrust of banks following the recession.

 Median household income in the U.S. hit roughly $52,000 last year, according to the Census
Bureau, which is well below the $56,400 those households were making in pre-recession 2007
and similarly distant from the all-time high of $57,000 last seen in 1997.

Read the full story
http://www.cbsnews.com/news/how-will-millennials-buy-homes-if-they-dont-know-their-credit-scores/



In other news …

Walkability Is Good for You
Source: The Atlantic

Recent studies provide increasingly compelling evidence of the positive effects of walkable
neighborhoods on everything from housing values to crime and health, to creativity and more democratic
cities. One study found that walkability is statistically significant in predicting neighborhood housing
values, and that it is significantly and negatively correlated with neighborhood foreclosures. Another
study found that walking is associated with higher levels of arts organizations, creativity, and civic
engagement.

Read the full story
http://www.citylab.com/design/2014/12/growing-evidence-shows-walkability-is-good-for-you-and-for-
cities/383612/

Home-Builder Results Provide Muddled, Sober Outlook For 2015
Source: Wall St. Journal

Across the U.S., sales of newly built homes are up by only 1 percent in the first 10 months of this year
from the same period last year, and analysts, economists and builders are at a loss to explain exactly why
buyers have created minimal optimism for the new-home market going into 2015. Several builders have
turned to incentives to a greater extent to boost sales in recent months. Based on sales figures, major
builders like Toll Brothers have characterized the housing recovery as “extended and uneven.”

Read the full story
http://blogs.wsj.com/economics/2014/12/11/home-builder-results-provide-muddled-sober-outlook-for-
2015/

The Gift of Home: Crowdfunding the Best Present Of All
Source: Realty Times

If you’re looking for a creative and meaningful gift to give to your loved ones, there are new online
platforms that allow users to crowdsource the down payment for a house. For example, Hatch My House
is an online gift registry that is free to use and allows anyone to give funds toward the registrant's down
payment.

Read the full story
http://realtytimes.com/consumeradvice/buyersadvice1/item/31941-20141211-the-gift-of-home-
crowfunding-the-best-present-of-all



WSJ Survey: Housing Dinged 2014 Economic Growth
Source: Wall St. Journal

Housing was the biggest disappointment for the economy during 2014, according to economists surveyed
by the Wall Street Journal. Housing starts did not jump 20 percent this year to an annual rate of 1.11
million, as forecasters expected in January; instead, it now looks as if starts will total 1.05 million. The
shortfall in housing could be a major reason the U.S. economy will probably grow just 2.2 percent over
the four quarters of 2014, instead of the robust 2.8 percent forecasters expected.

Read the full story
http://blogs.wsj.com/economics/2014/12/11/wsj-survey-housing-dinged-2014-economic-growth/

Applications for new home purchases plunge
Source: HousingWire

Mortgage applications for new home purchases plunged 22% relative to the previous month, according to
the Mortgage Bankers Association (MBA). Following strong new home sales in October, MBA data
shows November sales volume dropped significantly. The figures show that average loan size increased
to almost $307,000 in November from roughly $300,000 in October, indicating that builders are having
greater success with higher priced homes and difficulty at the entry level, as first-time buyers continued to
face tight credit conditions.

Read the full story
http://www.housingwire.com/articles/32312-applications-for-new-home-purchases-plunge

Exit Ramp for Fannie and Freddie Remains Closed
Source: Wall St. Journal

Recent signals from the Obama administration seem to indicate that the conservatorship of Fannie Mae
and Freddie Mac won’t end anytime soon. A Treasury Department counselor for housing finance policy
recently commented that there is broad consensus among lawmakers and the administration that Fannie
and Freddie should be wound down. The prior consent of the Treasury is required to end the
conservatorship under the rules of the arrangement, so the government-sponsored enterprises or the
Federal Housing Finance Agency could not proceed unilaterally—not to mention the need for
congressional action.

Read the full story
http://www.wsj.com/articles/exit-ramp-for-fannie-and-freddie-remains-closed-heard-on-the-street-
1418240377



What you should know …

 The real estate equity position of U.S. households (the difference between assets and liabilities)
increased nearly 1.6 percent for the third quarter, according to tabulations from the National
Association of Home Builders.

 The market value of real estate held by U.S. households increased $180 billion dollars during the
quarter, while liabilities (home mortgages) remained virtually unchanged. The value household-
owned real estate, including owner-occupied and second homes, totaled $20.4 trillion for the
quarter.

 Total home mortgage debt outstanding stands at $9.4 trillion. Recent developments in terms of
housing values and mortgage debt outstanding have been largely driven by tight lending
conditions and steadily increasing home prices.


